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Research Update:

PRI Pensionsgaranti Mutual Insurance
Company Assigned 'A' Ratings; Outlook Stable

Overview
• We are assigning 'A' counterparty credit and insurer financial strength
ratings to PRI Pensionsgaranti Mutual Insurance Company (PRI).

• The stable outlook reflects our expectation that PRI will maintain its
very strong capital adequacy, and strong competitive position and
operating performance over the short-to-medium term.

Rating Action
On Dec. 8, 2010, Standard & Poor's Ratings Services assigned its 'A' long-term
counterparty credit and insurer financial strength ratings to Sweden-based
credit insurer PRI Pensionsgaranti Mutual Insurance Company (PRI). The outlook
is stable.

Rationale
The ratings reflect our view of PRI's very strong capitalization, strong niche
competitive position, and strong underwriting performance. These factors are
offset by the company's exposure to industry risk and its high appetite for
market risk.

We consider PRI's capitalization as very strong. The company's capital
adequacy, as measured by Standard & Poor's risk-adjusted capital model, shows
a redundancy to the 'AAA' level. In addition, PRI has attained regulatory and
Swedish traffic-light solvency margins of 324x and 6.1x, respectively. Quality
of capital is strong, in our view, with the Swedish safety reserve
representing 91% of the company's adjusted equity. Furthermore, PRI exercises
a prudent and conservative reserving policy and does not currently rely on any
reinsurance.

PRI's strong competitive position derives from its dominant and
long-established role as a credit insurer and service provider of Swedish
occupational pension provisions. PRI's strong competitive position is
restricted, however, by its business concentration in terms of business line
and geography. The nature of the company's credit insurance business and its
concentration in Sweden exposes the company to any downturn in its domestic
economy, and to the economic cycle-related earnings volatility. However, we
believe that PRI's industry risk exposure is somewhat dampened by the
multinational nature and varied industry sectors of its policyholders.

We consider PRI's operating performance to be strong. PRI has a strong
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earnings history, reflecting its conservative risk-selection criteria, the
relative resilience of the Swedish economy, and historically very low
policyholder default rates. Its strong underwriting performance has recently
been offset by its fairly high investment leverage and, in 2009, the number of
defaults increased slightly, resulting in a combined ratio of 47.5%.
Nevertheless, the average combined ratio since 2005 has been very strong at
28.1%.

Although we regard investments as strong, with generally low credit risk, we
believe the company has a high appetite for market risk. As at year-end 2009,
35% of investments were held in equities, which we regard as somewhat above
the average for a non-life insurer.

Outlook
The stable outlook reflects our expectation that PRI will continue to maintain
capital adequacy at least at a level consistent with the 'AA' capital
requirement as per Standard & Poor's risk-adjusted capital model. We expect
the company to maintain its strong competitive position and strong operating
performance in the next few years. Loss ratios could potentially be volatile
due to the industry risk exposure; however, we expect losses to be contained
in light of PRI's strong track record of risk selection.

We regard a positive rating action as unlikely given the level of industry
risk. That said, we believe that Sweden entered the recession from a position
of relative economic and fiscal strength, which should aid its recovery.
However, a steep and prolonged, global or domestic economic contraction could
have negative rating implications for PRI, as could a change in its risk
profile. An expansion into credit insurance outside Sweden could increase
PRI's risk profile, but we believe it will be pursued judiciously.

Related Criteria And Research
• Interactive Ratings Methodology, April 22, 2009
• Counterparty Credit Ratings And The Credit Framework, April 14, 2004

Ratings List
New Rating; CreditWatch/Outlook Action

PRI Pensionsgaranti
Counterparty Credit Rating
Local Currency A/Stable/--
Financial Strength Rating
Local Currency A/Stable/--
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Additional Contact:
Insurance Ratings Europe;InsuranceInteractive_Europe@standardandpoors.com

Complete ratings information is available to RatingsDirect subscribers on the
Global Credit Portal at www.globalcreditportal.com and RatingsDirect
subscribers at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following Standard & Poor's numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow (7) 495-783-4011.
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certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.
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recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
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clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.
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reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
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WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
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